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Objective

The Eurosystem supports banking industry initiatives to establish a single euro payments area (SEPA). The aim is to enable European citizens to make payments in the euro area as securely, quickly and efficiently as payments within national borders. Differences between the levels of service for domestic and cross-border retail payments are to be eliminated by 2010. 

Progress

The European banking industry set up the European Payments Council (EPC) as the governance structure to guide and implement the SEPA project. The EPC plenary is the decision-making body of the EPC. The ECB attends meetings of the EPC plenary as an observer. The ECB also participates as an observer in many EPC working groups and other sub-structures. The Eurosystem strongly supports the intentions expressed and the general commitments made by the EPC.

More information:  www.europeanpaymentscouncil.org


Standards for retail payments

The progress report Towards a single euro payments area clarifies that if banks were to backtrack on their promised deliverables to achieve a SEPA, the Eurosystem may consider regulatory measures in addition to its catalyst role. The Eurosystem stresses the importance of implementing pan-European standards for straight-through processing (STP) as a pre-requisite for accomplishing a SEPA for all payment instruments. 

The ECB has a strong interest in the development and implementation of standards to foster the integration of the European payments infrastructure. The ECB follows closely the work of the banking industry in this field, notably through the European Payments Council (EPC). 

More information:  www.europeanpaymentscouncil.org


Fees for cross-border payments

High fees for cross-border payments in euro persisted throughout the first years of EMU. This caused the European Parliament and Council to adopt Regulation 2560/2001. Under this Regulation, banks cannot charge more for cross-border card payments, ATM withdrawals and credit transfers of up to €12,500 than for corresponding national payments. The threshold of €12,500 will be revised to €50,000 as from 1 January 2006

Provision of retail payment services by central banks

Both commercial banks and some central banks in the EU are active in the provision of retail payment services to credit institutions. The central banks of the EU consider these services as a positive contribution to achieving the Single Euro Payments Area (SEPA).
